
 

 

The material provided in this report is for informational use only and should not be seen as an offer to sell or as a solicitation of an offer to purchase any security or to subscribe to any investment or advisory 
service.  This information was obtained from the disclosed sources and is believed to be reliable.  The information is subject to change without notice.  Accuvest Global Advisors does not guarantee the accuracy or 
completeness of the information nor make any warranties with regard to the results that may be obtained from its use.   
 
Debt and equity investments associated with certain foreign countries may involve increased volatility and risk due to, among others, political risk, sovereign risk, economic quality, liquidity risk. Differences in the 
extent of these risks vary from country to country, among investment instruments, and over time.  Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may 
not be registered with, nor subject to the reporting requirements of the U.S. Securities and Exchange Commission (SEC). There may be limited information available on foreign securities. Foreign companies are 
generally not subject to uniform audit and reporting standards, practices and requirements comparable to those of U.S. Securities.  Some foreign companies may be less liquid and their prices more volatile than 
securities of comparable U.S. companies. In addition, exchange rate movements may have an adverse effect on the value of an investment in a foreign stock and its corresponding dividend payment for U.S. 
investors. Past performance is not indicative of future results.  You should not assume that any future performance of any security or country referred to in this Report will be profitable or equal to any 
corresponding performance levels that might be provided.  Investment risks are borne solely by the investor and not by AGA. Certain names, words, titles, phrases, logos, icons, graphics or designs or other content 
in this Report are trade names, trademarks, or protected by copyright laws. Any unauthorized re- transmission, copying or modification of trademarks and/or the contents of this Report may be a violation of federal 
or other law that may apply to trademarks and/or copyrights and could subject the copier to legal action. Unless otherwise authorized, no one has permission to copy, redistribute, reproduce, republish, store in any 
medium, retransmit, modify or make public or commercial use of, in any form, the information contained in this Report.  
 
Accuvest Global Advisors is registered with the SEC.  All disclosures and marketing brochures are available upon request. 

 

March 2013 
Country Ranking Portfolio Notes: 
 

Country 
Current 

Rank 
Previous 

Rank 
Fundamental 

Rank 
Momentum 

Rank 
Risk Rank 

Valuation 
Rank 

Japan 1 5 13 1 10 8 

Turkey 2 1 4 2 23 14 

Korea 3 3 2 21 4 5 

Russia 4 4 5 25 24 1 

China 5 2 3 15 20 6 

 
Country Model Notes: 

 Notable Moves to the Upside: 
o Japan… Continued its upward trajectory in the model, moving from 5th to 1st overall.  While previously 

being pushed by accelerating momentum, Japan showed significant improvements to both valuation and 
fundamental ranks in March.  Japan’s trailing P/E dropped from 26x to 20x, greatly improving its relative 
valuation scores.   

o Australia... Showed the largest jump in the rankings, moving up 14 spots from 22nd to 8th.  While it had slight 
improvements in the fundamental and risk rank, Australia’s move can be primarily traced to its momentum.  
Australia is the second hottest country in our model over the last 3 months, up 14.1%. 

 Notable Movers to the Downside: 
o India… Fell for the second consecutive month, this time by 17 spots.  It had double digit drops in its 

fundamental, momentum, and risk scores.  India showed the largest drop in month-over-month change in its 
OECD leading indicators from one year ago (-1.0%).  

o Hong Kong… Dropped by 9 spots to 18th overall.  The majority of this change can be attributed to an 
increasing risk rank.  The Hong Kong Dollar now measures as overvalued in both relative and export 
competitiveness factors. 

 Factor Weightings: 
o The model is currently overweight risk factors by 2%, neutral valuation factors, and underweight momentum 

and fundamental factors by 1% each. 
 
Performance Highlights: 

 The range of country returns in February, from the best performing market to the worst, was 17.5%.  One month after 
leading country returns, Italy was the worst performing country (-12.6%).  Korea, our #3 country, was the best 
performing market (+4.9%).  

 With strong performance from Korea and Australia, Asia Ex-Japan was the best performing region, up 2.4%.    
 Emerging market countries continued to underperform developed markets.  Since the start of 2013, emerging markets 

lag developed markets by 5.2%. 
 Factor attribution for February showed that countries with accelerating momentum and low risk were the best 

performers.  Valuation factors had a negative contribution, while fundamentals were mixed. 
 
Global Opportunities: 

 The top 5 countries in the model remained intact for February.  Japan had the largest increase in allocation, while 
China had the biggest decrease.  

 February’s performance attribution showed that Global Opportunities had negative performance for the month and 
underperformed the ACWI by 1.6%.  The majority of this underperformance came from the allocations to China and 
Russia.  In addition to the negative country selection, the portfolio also lost -0.6% from the mark-to-market effect.   


