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April 2013 
Country Ranking Portfolio Notes: 
 

Country 
Current 

Rank 
Previous 

Rank 
Fundamental 

Rank 
Momentum 

Rank 
Risk Rank 

Valuation 
Rank 

Turkey 1 2 2 1 14 15 

Japan 2 1 10 2 18 9 

Germany 3 9 6 12 1 8 

Russia 4 4 1 24 26 1 

Switzerland 5 12 17 3 8 26 

 
Country Model Notes: 

 Notable Moves to the Upside: 
o Switzerland… Moved up 7 spots from 12th to 5th overall.  The Swiss showed improvements in all four factor 

groups, but the most significant change came from their momentum.  They were the second best performing 
country during the first quarter up 14.2%.   

o Germany... Moved up 6 spots from 9th to 3rd overall.  The showed improvements in all four of the factor 
groups with the biggest jump coming in their risk ranking.  After showing rapidly improving CDS, they are 
now the least risky country in the model.   

 Notable Movers to the Downside: 
o Mexico… Fell 11 spots from 10th to 21st overall.  They majority of their move came from deteriorating 

fundamentals as well as decelerating momentum.  They showed a negative change in their OECD leading 
indicators and their medium term price momentum is well below average. 

o Spain… Dropped by 6 spots and is now the worst ranked country in the model.  All four of their factor 
groups showed signs of deterioration, but the biggest drop came from their valuation score.  Spain’s trailing 
P/E is now 32.7 and they have the worst Earnings Yield at 3.1%. 

 Factor Weightings: 
o The model is currently overweight risk factors by 2%, neutral valuation factors, and underweight momentum 

and fundamental factors by 1% each. 
 
Performance Highlights: 

 The MSCI All Country World Index (ACWI) was up 1.8% for the month with a range of country returns, from the best 
performing market to the worst, of 14.7%.  Turkey (our #2 ranked country) was the best performing market in the 
world up 8.1%.  Austria was the worst performing market down -6.6%.   

 With strong performance from the United States, North America was the best performing region, up 3.5%.    
 Emerging market countries continued their underperformance of developed markets.  Since the start of 2013, emerging 

markets lag developed markets by 5.6%.  The worst performing countries have been South Africa and China. 
 Factor attribution for March showed very mixed results.  Low Risk countries showed some outperformance overall.  

Valuation factors were consistently negative as cheap countries did not fare well.  
 
Global Opportunities: 

 The top 5 countries had a significant shift in April.  China and Korea moved out of the model and were replaced by 
Switzerland and Germany.  The strategy now has the largest allocation to developed markets that we have seen in 
several quarters. 

 February’s performance attribution showed that Global Opportunities had positive performance for the month of 1.2%.    
The lack of allocation to the US hurt performance relative to the ACWI.  Additionally, Russia had a negative month 
given the banking issues stemming from Cyprus.  


