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BUILDING AN INTERNATIONAL 
PORTFOLIO WITH COUNTRY ETFS 
 
For many investors, gaining international equity exposure through ETFs is best 
accomplished using broadly diversified products. They do not have the expertise to 
understand the different fundamental, macroeconomic and political drivers of individually 
countries. However, we think a strategy from Accuvest may help since the management 
team reviews 34 countries individually on a variety of such factors. 
 
Dave Garff, Chief Investment Officer of Accuvest described in early June the company's 
International strategy offering as simply overweighting exposure relative to the MSCI ACWI 
ex- US index to those countries that they believe are most attractive and underweighting 
those least appealing. Accuvest ranks, on a monthly basis, all developed and emerging 
market MSCI country indices across four largely equally weighted dimensions. These are 
fundamentals (e.g. leading indicators and long-term earnings growth), valuation (e.g. 
price/book and price to cash earnings), risk (e.g. downside volatility and political landscape) 
and momentum (on a local currency basis).  
 
The highest ranked countries have greater representation within the portfolio, though 
Accuvest takes ACWI benchmark exposure into account. As such large countries in the 
MSCI index will have high overall weightings in the strategy even if they rank in the middle of 
the pack. For example, Japan, represented through db x-trackers MSCI Japan Hedged 
Equity (DBJP 37 Marketweight) was the third largest position in the strategy as of May 2014, 
even as Accuvest reduced its exposure in May believing momentum had weakened notably. 
However exposure to DBJP, which has a 0.45% expense ratio and is favored by Garff and 
team for its currency hedging and market capitalization driven approach over some 
alternative Japan products, was 400 basis points lighter than the ACWI index. 
 

Ticker Exchange Traded Fund 

[DBJP] db x-trackers MSCI Japan Hedged Equity 

[MCHI] iShares MSCI China 

 
Meanwhile, Accuvest's stake in iShares MSCI China (MCHI 46 Marketweight) was more 
than 700 basis points higher than its benchmark. Garff highlighted the relatively strong 
fundamentals, valuation and risks for China. The ETF, which has a 0.61% expense ratio, 
ranks favorably to S&P Capital IQ for the attractive valuation and modest risk of its holdings, 
according to S&P Capital IQ STARS and Quality Rankings. 
 
S&P Capital IQ has relative rankings on 715 equity ETFs, based on a combination of 
holdings-level attributes and ETF-level attributes, including the aforementioned S&P Capital 
IQ STARS, S&P Capital IQ Quality Rankings, expense ratio and bid/ask spread. 
 
Another ETF inside the strategy that ranks favorably on a number of factors to S&P Capital 
IQ is iShares MSCI Taiwan (EWT 15 Overweight), which we like for relative valuation of its 
holdings and bullish technical trends. The ETF's sector diversification is narrower than 
others, with more than half the assets in Information Technology. 
 
Most of the 18 country ETFs inside the strategy are market-cap driven, meaning the largest 
companies domiciled in that country have large positions inside the ETF. However, First 
Trust South Korea AlphaDex (FKO 27 Marketweight) is a key holding due to favorably low 
risks and attractive valuation of Korea. Garff noted that the fundamentally driven security 
selection approach used in this and other First Trust ETFs had similarities to Accuvest's 
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country selections. FKO, which we think has attractively valued holdings, but has a high 
0.80% expense ratio, is more diversified at the security level than the iShares alternative 
where Samsung makes up 22% of assets. 
 
While Accuvest favors a number of Asian countries, iShares MSCI United Kingdom (EWU 
22 Marketweight), iShares MSCI Germany (EWG 32 Marketweight) and iShares MSCI 
South Africa (EZA 69 Marketweight) are examples of other ETFs inside with more modestly 
higher weightings relative to the ACWI index.  
 
The ETFs inside, as well as the weightings, can shift on a monthly basis as Accuvest 
reviews the country level attributes and determines how best to gain exposure. S&P Capital 
IQ ETF reports on Accuvest holdings can be found on this platform. To learn more about the 
strategy and where it is available, visit http://www.accuvest.com/ 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Required Disclosures 
ETFs may not be appropriate for all investors. To determine if this ETF is an appropriate investment for 
you, carefully consider the ETF’s investment objectives, risk factors and charges and expenses before 
investing. This and other information can be found in the ETF’s prospectus. 
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This report is for informational purposes only. When using this report, investors are advised to consult the 
accompanying glossary of investment terms. Total return performance is historical and assumes reinvestment of all 
dividends and capital gain distributions. Past performance is no guarantee of future results. Investment return 
and principal value will fluctuate so that, when redeemed, an investor’s shares may be worth more or less than their 
original cost. Current performance may be lower or higher than the performance data quoted. 
 
ETFs issue and redeem shares at net asset value (“NAV”) only in large blocks of shares called “Creation Units”, or 
multiples thereof. Only broker dealers and large institutional investors with creation and redemption agreements, 
called Authorized Participants (“APs”) can purchase and redeem Creation Units. ETFs are subject to risks similar to 
those of stocks, including those regarding short selling, margin account maintenance and loss of principal. Investors 
buying or selling ETF shares on the secondary market may incur brokerage costs and other transactional fees.  
 
Risks disclaimers 
Investments are subject to investment risks including the possible loss of the principal amount invested. The ETF 
may be subject, but not limited, to the following investment risks: 
ETF Risk  
Shares of an ETF may trade above or below their NAV. Shares will fluctuate in price due to daily volume changes. 
However, the market prices of Shares will generally fluctuate in accordance with changes in NAV as well as the 
relative supply of, and demand for, Shares on the Exchange.   
During periods of market volatility the trading price of Shares may deviate significantly from the NAV.  
 
Market risk. ETFs are typically designed to track the performance of certain indices, market sectors, or groups of 
assets such as stocks, bonds, or commodities. The market value of an ETF may decline due to general market 
conditions and the volatility associated with the underlying indices or assets can result in a loss of the ETF’s value. 
 
Tracking error risk. The ETF’s goal is to track a specific market index or asset, normally referred as fund target 
index. The discrepancy between the ETF’s performance and the performance of its target index is known as 
tracking error. A variety of factors can create a performance gap between ETF and its target index such as the 
impact of transaction fees and expenses incurred by the ETF, changes in composition of the underlying 
index/assets, the ETF manager’s replication strategy and sampling techniques, and the timing of purchases and 
redemptions of fund shares. 
 
Concentration risk. An ETF's portfolio reflects the underlying Index's concentration in the securities of a particular 
issuer or issuers, which means that the fund may invest a relatively high percentage of its assets in a limited 
number of issuers. Therefore, the ETF's performance may be more vulnerable to changes in the market value of a 
single issuer or group of issuers and more susceptible to risks associated with a single economic, political or 
regulatory occurrence than a diversified fund. 
 
Other disclaimers 
About S&P Capital IQ’s Distributors:  
S&P Capital IQ’s ETF Reports have been prepared and issued by S&P Capital IQ and/or one of its affiliates. In the 
United States, ETF Reports are prepared by SPIAS and issued by Standard & Poor’s Financial Services LLC. 
SPIAS is authorized and regulated by the U.S. Securities and Exchange Commission.  
 
S&P Capital IQ or an affiliate may license certain intellectual property or provide pricing or other services to, or 
otherwise have a financial interest in, certain issuers of securities, including exchange-traded investments whose 
investment objective is to substantially replicate the returns of a proprietary index of S&P Dow Jones Indices, such 
as the S&P 500. In cases where S&P Capital IQ or an affiliate is paid fees that are tied to the amount of assets that 
are invested in the fund or the volume of trading activity in the fund, investment in the fund will generally result in 
S&P Capital IQ or an affiliate receiving compensation in addition to the subscription fees or other compensation for 
services rendered by S&P Capital IQ. A reference to a particular investment or security by S&P Capital IQ and/or 
one of its affiliates is not a recommendation to buy, sell, or hold such investment or security, nor is it considered to 
be investment advice. 
 
No endorsement of any ETF included in this report should be implied by the fact that the ETF bears the S&P mark 
or is based on an S&P Dow Jones Index. S&P Capital IQ does not receive fees from ETFs and/ or funds for their 
inclusion in this report. S&P Capital IQ does not receive fees from mutual funds and/ or funds for their inclusion in 
this report. S&P Capital IQ and its affiliates provide a wide range of services to, or relating to, many organizations, 
including issuers of securities, investment advisers, broker-dealers, investment banks, other financial institutions 
and financial intermediaries, and accordingly may receive fees or other economic benefits from those organizations, 
including organizations whose securities or services they may recommend, rate, include in model portfolios, 
evaluate or otherwise address. 
 
S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other vehicle 
that seeks to provide an investment return based on the returns of any S&P Dow Jones index. No other unit of 
Standard & Poor’s Financial Services LLC (“S&P”), including S&P Dow Jones Indices, contributed to the content of 
this report. S&P does not trade for its own account.  
 
Indexes are unmanaged, statistical composites and their returns do not include payment of any sales charges or 
fees an investor would pay to purchase the securities they represent. Such costs would lower performance. It is not 
possible to invest directly in an index. 
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For details on the S&P Capital IQ research objectivity and conflict-of-interest policies, please visit: 
www.spcapitaliq.com/Policies 
 
For a list of companies mentioned in a S&P Capital IQ Research Report for which McGraw Hill Financial, Inc. 
and/or one of its affiliates own 1% or more of common equity securities and for a list of companies mentioned in a 
Research Report that own more than 5% of the common equity securities of McGraw Hill Financial, Inc. and/or one 
of its affiliates, please visit: www.spcapitaliq.com/issuer-stock-ownership 
 
For a list of companies mentioned in a Research Report with whom S&P Capital IQ and/or one of its affiliates has 
had business relationships within the past year, please go to: www.spcapitaliq.com/Relationships 
 
General Disclaimers 
For residents of U.S. and Canada:  
Where S&P Capital IQ’s ETF Reports are made available in a language other than English and in the case of 
inconsistencies between the English and translated versions of an ETF Report, the English version will control 
and supersede any ambiguities associated with any part or section of an ETF Report that has been issued 
in a foreign language. Neither S&P Capital IQ nor its affiliates guarantee the accuracy of the translation. 
Assumptions, opinions and estimates constitute our judgment as of the date of this material and are subject to 
change without notice.  
 
Past performance is not necessarily indicative of future results. 

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or 
output therefrom) or any part thereof (Content) may be modified, reverse engineered, reproduced or distributed in 
any form by any means, or stored in a database or retrieval system, without the prior written permission of Standard 
& Poor’s Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful 
or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, 
employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or 
availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), 
regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of 
any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL 
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, 
SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR 
THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION.  In no event 
shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, 
special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income 
or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even 
if advised of the possibility of such damages. 
 
Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of 
the date they are expressed and not statements of fact. S&P’s opinions, analyses and rating acknowledgment 
decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any 
investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the 
Content following publication in any form or format. The Content should not be relied on and is not a substitute for 
the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making 
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where 
registered as such.  While S&P has obtained information from sources it believes to be reliable, S&P does not 
perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. 
 
To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in 
another jurisdiction for certain regulatory purposes, S&P reserves the right to assign, withdraw or suspend 
such acknowledgement at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out 
of the assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged 
to have been suffered on account thereof.  
 
S&P keeps certain activities of its business units separate from each other in order to preserve the independence 
and objectivity of their respective activities. As a result, certain business units of S&P may have information that is 
not available to other S&P business units. S&P has established policies and procedures to maintain the 
confidentiality of certain non-public information received in connection with each analytical process. 
 
Standard & Poor’s Ratings Services does not contribute to or participate in the development of this report. Standard 
& Poor’s Ratings Services may receive compensation for its ratings and certain analyses, normally from issuers or 
underwriters of securities or from obligors. S&P reserves the right to disseminate its opinions and analyses. S&P's 
public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and 
www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be distributed through other 
means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is 
available at www.standardandpoors.com/usratingsfees. 
 
ETF Reports are not intended to be investment advice and do not constitute any form of invitation or inducement by 
S&P Capital IQ to engage in investment activity. This material is not intended as an offer or solicitation for the 
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http://www.globalcreditportal.com/
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purchase or sale of any security or other financial instrument. Securities, financial instruments or strategies 
mentioned herein may not be suitable for all investors and this material is not intended for any specific investor and 
does not take into account an investor’s particular investment objectives, financial situations or needs. Any opinions 
expressed herein are given in good faith, are subject to change without notice, and are only current as of the stated 
date of their issue. Prices, values, or income from any securities or investments mentioned in this report may 
fluctuate, and an investor may, upon selling an investment, lose a portion of, or all of the principal amount invested. 
Where an investment is described as being likely to yield income, please note that the amount of income that the 
investor will receive from such an investment may fluctuate. Where an investment or security is denominated in a 
different currency to the investor’s   chosen currency, changes in rates of exchange may have an adverse effect on 
the value, price or income of or from that investment to the investor. The information contained in ETF Reports does 
not constitute advice on the tax consequences of making any particular investment decision. Before acting on any 
recommendation in this material, you should consider whether it is suitable for your particular circumstances and, if 
necessary, seek professional advice. 
 
For residents of Canada: Canadian investors should be aware that any specific securities discussed in an ETF 
Report can only be purchased in Canada through a Canadian registered dealer and, if such securities are not 
available in the secondary market, they can only be purchased by eligible private placement purchasers on a basis 
that is exempt from the prospectus requirements of Canadian securities law and will be subject to resale 
restrictions. Information in ETF Reports may not be suitable or appropriate for Canadian investors.  Only a 
registered distributor is eligible to distribute excerpts of any ETF Reports, and distributor will be deemed to assume 
regulatory responsibility for the excerpted information, and undertakes to provide notice to clients that it will be 
assuming such responsibility.  
 
This investment analysis was prepared from the following sources:  
S&P MarketScope, S&P Industry Reports; Standard & Poor's, 55 Water St., New York, NY 10041.  
 
STANDARD & POOR’S, S&P, S&P 500, GICS, STARS, S&P MIDCAP 400, and S&P SMALLCAP 600 are 
registered trademarks of Standard & Poor’s Financial Services LLC. 
 
Additional information is available upon request. 
 
ETF reference data provided by Lipper. 
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